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Monthly Overview 

Equities around the globe continued their 2017 

rally through the month of February. Focusing on 

domestic markets the S&P/TSX Composite Index 

rose 0.2% during the period, including dividends; 

however, small cap stocks were dipped marginally, 

as the S&P/TSX Small Cap index fell 0.1%, on a 

total return basis. Real estate was the best 

performing sector at month end, climbing 5%, 

followed closely by health care, which rose 4.9%. 

In contrast, the materials sector faced the biggest 

monthly decline, sliding 3.7%.  

In the U.S., the S&P 500 Index rose 4% on a total 

return basis during February, as nine of the eleven 

sectors in the benchmark index posted gains, with 

health care leading the way, up 6.4%. The energy 

complex was the worst performing sector on the 

month, as the group fell 2.2%. Equities outside of 

Canada and the U.S. also ended February higher, as MSCI’s EAFE, Europe and Emerging Markets indicies posted gains of 

1.5%, 1.3% and 3.1%, respectively, in USD terms through the month.  

After meeting with various heads of State, Donald Trump met with Canadian Prime Minister Justin Trudeau on February 

13, as investors hoped to garner some more clues as to what to expect as a result of NAFTA renegotiations. As many 

had hoped, Trump defined the United States’ relationship with Canada as one that is a “much less severe situation than 

what’s taken place on the southern border” and stating, “Our relationship with Canada is outstanding, and we’re going 

to work together to make it even better”. Investors should remain cautious, as Mr. Trump gave no direct answer as to 

how he would proceed with NAFTA talks besides stating his intent to “tweak” the Canada-U.S. side of the agreement.  

Domestically, the price of staple goods rose 2.1% in the year through January, ahead of the consensus estimate of 1.6%, 

according to Bloomberg. Transportation and shelter prices contributed the most to the year-over-year advance, 

climbing 6.3% and 2.4%, respectively. The jump in transportation costs can be attributed to the largest increase in 

gasoline prices since September 2011, rising 20.6% in the 12 months to January, according to Statistics Canada. Prices 

for food continued to decline, dropping 2.1% through the same period. It was the fourth consecutive month of declines 

for the group, which hadn’t seen a drop-off in prices since January 2000 before November 2016. 

Canadian employment rose by 48,000, or 0.3%, through the end of January, which followed 54,000 additions through 

December. Less people were participating in the labour market in January, with unemployment falling by 0.1% to 6.8%. 

Ty Zastre / (416) 840-8170 

ty.zastre@scotiawealth.com    

0.2%

4.0%

1.5%

1.3%

3.1%

-0.1%

1.0%

3.7%

-2.0%

-10% -5% 0% 5% 10%

S&P/TSX Comp. (C$)

S&P 500 (U$)

MSCI EAFE (U$)

MSCI Europe (U$)

MSCI Emerging (U$)

S&P/TSX Sm. Cap (C$)

Canadian Bond Univ. (C$)

Gold

CAD/USD

Source: Bloomberg, All Returns are TR 

Chart 1: Monthly Performance 
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On a year-over-year basis, employment grew by 276,000 with most of the growth coming between August and January, 

according to Statistics Canada. 

Employment data released south of the border showed that 227,000 jobs were added through the month of January, 

the most in four months, which came in well above the Bloomberg consensus estimate of 180,000. Wage growth rose 

0.1% through January. Unemployment in the U.S. rose to 4.8% through January, as a result of 584,000 additions to the 

labor force. 

Following the U.S. Federal Reserve’s second rate hike in a decade on December 14 2016, investors are now pricing in a 

100% probability of a rate increase on March 15
th

 (as of March 9
th

), which is materially higher than where the odds were 

at the end of  February. Various members of the FOMC have expressed their willingness to raise interest rates, including 

Federal Reserve Governor Jerome Powell, who stated, “The case for a rate increase for March has come together”.  
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Total Return Index Returns (Annualized After One Year)

1M 3M 6M YTD 1YR 3YR 5YR 1M 3M 6M YTD 1YR 3YR 5YR

TSX Composite 0.2% 2.7% 6.9% 1.1% 23.2% 5.8% 7.2% 0.2% 2.7% 6.9% 1.1% 23.2% 5.8% 7.2%

S&P 500 4.0% 8.0% 10.0% 5.9% 25.0% 10.6% 14.0% 5.9% 7.0% 11.3% 4.6% 22.6% 17.6% 21.0%

M SCI EAFE 2.2% 6.9% 9.9% 2.3% 19.2% 6.7% 10.8% 3.3% 6.9% 6.2% 3.1% 14.1% 6.1% 12.1%

M SCI World 3.1% 7.4% 9.9% 4.5% 22.9% 8.8% 12.4% 4.7% 6.8% 9.3% 4.0% 19.7% 12.5% 16.8%

M SCI Pacific 1.1% 4.5% 12.6% 2.0% 21.0% 7.9% 12.3% 3.7% 5.7% 8.6% 4.9% 21.2% 11.3% 12.8%

M SCI Emerging 1.7% 6.0% 4.8% 5.7% 22.7% 6.0% 4.7% 5.0% 8.0% 6.9% 7.3% 27.5% 8.2% 6.1%

TSX Small Cap -0.1% 4.4% 6.8% 0.5% 37.7% 3.0% 2.2% -0.1% 4.4% 6.8% 0.5% 37.7% 3.0% 2.2%

Global Small Cap 2.4% 6.5% 11.2% 3.6% 28.1% 8.1% 13.4% 4.0% 6.0% 10.4% 3.2% 25.0% 12.1% 17.9%

CDA Bond Uni. 1.0% 0.3% -2.4% 0.8% 1.9% 3.9% 3.4% 1.0% 0.3% -2.4% 0.8% 1.9% 3.9% 3.4%

CDA 1-5 Yr Bond 0.3% 0.5% 0.3% 0.5% 1.5% 2.0% 2.2% 0.3% 0.5% 0.3% 0.5% 1.5% 2.0% 2.2%

Canadian Yield Curve Commodities Performance (1M)

10YR Government Bond Yields FTSE/TMX Bond ETFs (1M)

Source: Bloomberg, iShares.ca

Monthly Market Statistics: February 2017

Canadian Dollar ReturnsLocal Currency Returns
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Important Disclosures 

This material does not include or constitute an investment recommendation, and is not intended to take into 

account the particular investment objectives, financial conditions, or needs of individual clients. Before acting on 

this material, you should consider whether it is suitable for your particular circumstances and talk to your 

investment advisor. This report has been prepared by HollisWealth
TM 

(a division of Scotia Capital Inc.). 

General Disclosures 

HollisWealth prepares this report by aggregating information obtained from various sources as a resource for 

HollisWealth clients. Information may be obtained internally within HollisWealth or from the Equity Research and Fixed 

Income Research departments of the Global Banking and Markets division of Scotiabank. Information may be also 

obtained from the Foreign Exchange Research and Scotia Economics departments within Scotiabank. In addition to 

information obtained from members of the Scotiabank group, information may be obtained from various third party 

sources such as Standard & Poor’s, Valueline, Morningstar CPMS, Bank Credit Analyst and Bloomberg. The information 

and opinions contained in this report have been compiled or arrived at from sources believed reliable but no 

representation or warranty, express or implied, is made as to their accuracy or completeness.   

While the information provided is believed to be accurate and reliable, neither Scotia Capital Inc., which includes 

HollisWealth, nor any of its affiliates makes any representations or warranties, express or implied, as to the accuracy or 

completeness of such information. Neither Scotia Capital Inc. nor its affiliates accepts any liability whatsoever for any 

direct or consequential loss arising from any use of this report or its contents. 

This report is provided to you for informational purposes only. This report is not intended to provide personal investment 

advice and it does not take into account the specific investment objectives, financial situation or particular needs of any 

specific person. Investors should seek advice regarding the appropriateness of investing in financial instruments and 

implementing investment strategies discussed or recommended in this report and should understand that statements 

regarding future prospects may not be realized.  

Nothing contained in this report is or should be relied upon as a promise or representation as to the future. The pro 

forma and estimated financial information contained in this report, if any, is based on certain assumptions and 

management’s analysis of information available at the time that this information was prepared, which assumptions and 

analysis may or may not be correct. There is no representation, warranty or other assurance that any projections 

contained in this report will be realized. 

Opinions, estimates and projections contained in this report are our own as of the date hereof and are subject to change 

without notice. 

HollisWealth
TM

 is a division of Scotia Capital Inc. and a member of the Canadian Investor Protection Fund and the 

Investment Industry Regulatory Organization of Canada.   

TM
 Trademark of The Bank of Nova Scotia, used under license. 

 

 

 

 


